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COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF ENVIRONMENTAL PROTECTION 

IN THE MATTER OF: 

. Cabot Oil & Gas Corporation 
Dimock and Springville Townships 
Susquehanna County • 

The Clean Streams Law 
Oil and Gail Act 

CONSENT ORDER AND SETTLEMENT AGREEMENT. ' . 

This Consent Order and Settlement Agreement is entered into this 15th day of Deceiliber · 
. . . . 

2010, by and between the Commi::mwea:Itb of Pennsylvania, Department ofBnvironrilentai Prote6tion ·_ 

("Department") and Cabot Oil & Gas Corporation ("Caboh. . · 

Findings 

Th~ Department has found and determined the following: 

A. The Department is the agency with the duty and authority to administer an~ eiiforee 
The Clean Streams Law, Act of June 22, 1937, P.L. "1987, tis amended; 3"5 P.S. §§69I.I-69.1 .. 100t" '. 

("Clean Streams Law"); the Oil and Gas Act, Act of December i9,1984; P.L. 11'40, tis amelided, 58 

P.S. §§601.101-601.605 ("Oil and Gas Act'')"; Seetion i917~A of the Administrative Code of 1929, 

Act ofApdi 9, 1929, P.L. 177, as arntnded, 71 P:S. §§510-l7("Aciministrative Code''); ~dtbe 

roles and regulati<?ns promulgated thereunder ("Regulations"). 

B. Cabot is a Delaware' corporation registered to do business in Pennsylvania and is 

~iigaged in various oll and gas exploration and production activities in i>ertnsyivania, including in 

Dimock and Springville Townships, Susquehanna County. Cabot maint~iiis a mailing address at 

5 Penn Center West, Suite 401, Pittsburgh, PA 15276. 

C. Cabot is the "owner" and "operator,'; as those ter!lls are defmedin Section io·3 of the 

Oil (Uld Gas Act, 58-P.S. §601.103, of certain gas wells, or has received perniit authorization from 

the Departmen~ to drill wells, within ao area defined as1"ollows: South. of 41 degrees 4S ·minutes 
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DIM0191141 

latitude; East of -75 degrees.54 minutes 11 s~conds longitude; North of 41 degrees 42 minutes 14 

secqnd$latitude; and West of· 75 degrees 50 minutes 48 seconds longitude in Dimock and 

Spring~ille Townshlps, Susquehanna County, Pennsylvania ("D1mock/Carter Road Ar.,ea," wl;tich is 

the same as the "Affected Area" in theJv!o~fied 2009 Agreement.). A map of the Dim~k/Carter 

~<;>ad Area ls attached ~ Exhi~it A ~.9 incmporated herein .. 

D. On Novel,llber 4, 2009, the Department and Cabot executed a Consent Order and 
. .. ,,.,.. . 

Agreement, wl.Uch the Parties modifie4 on Aprill5, 2010, and July 19,2010 (collectively the 

"Modified '2009 Agreement"). This Consent Order a!ld Settlement Agreement replaces the Modified 

2009 Agreement. 

E. The gas wells that Cabot has plugged within the Dimock/Carter Road Area to date, 

the gas wells that Cabot has drilled and i~ producin~ within the Dim()Ck/Carter Road Area, and the 

gas wells th~t Caj:Jot has drilled but has not yet fraced within the Dimock/Cat1er Road Area ' . . . 

. (colle,ctive(y "the Di~n~kiCarter Road Gas Wells") are identified on Exhibit B and incorporated 

herei11. 

F. The Pepa.J:tment l:!as determined that eighteen (18) drinking water supplies that serve 

Jl.ineteen ( 19) h~mes within ~he Dir;nock/Carter Roa,d Area have been affected from the drilling 

activities at the Dimock/Cruter Road Gas Wells (colle,ctively the "Water Supplies''). The owners of 

the ni~eteen (19} home,s·th~~:t are s.erved by the Water Supplies are identifi.~d on Exhibit C and 

incorporated herein (collectively the "Prope~y Owners"). 

. G. As of the date of this Consent .Order and Settlement Agreement, Cabot has 

undertaken, a_mong other things, the following actions: 

.1. 

.. •. 

Plugged ~nd abandoned three of the Dimock/Carter· 
Road Gas Wells-- Baker 1, Gesford 3, and Gesford 9. 
To date; Cabot has not yet completed the restoration of 
the Gesford 3 and Gesford 9 Gas Well Sites; 
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2. 

3. 

4. 

5. 

Reconditioned the Ely 4 Gas Well.by squeezing the 
annular space, thereby eliminating the pressure that was. 
present i!J a portion of the artn)llar space between the 
4112 and 7 inch casings on the Gas Well, and conducted 
similar remedial actions at the Ratzel 2H Gas Well after 
September 14, 2010; 

Prepared and implemented a plan to check the integrity 
of the Dimock/Carter Road Gas Wells; 

Provided temporary, whole bouse water supplies to 
. owners of residenceS within the Dimod</Carter Road 
Area, including to the Property 0\vners; · 

Provided new vent stacks or exiended existing vent 
stacks on Water Supplies; and · 

6. Paid $570,000 to the Departil'ie·nt in settlement of civil 
and monthly stipulated penalties .. 

H. The Department has detennined that Cabot has not (1) permanently restored and/or 

replaced all of the WaterSuppJies bySepterriber 17, 2010;_ (2) completely eliniinated the· · · 

un_pemiitted discharge ornaturar gas into tne \vaters ofllie coliiliionweatiti !rom tiiet>imCicklcaitei ., 

Road Gas Well& by November 1. 2010; and (3) plugged or taicen other remedial actions at certairi of· 

the Dimock/Carter Road Gas Wells by November 13, 2010. 

I. Regarding Department 'costs, from November 4, 2009, to tbe date of this Consent 

Order and Settlement Ag~ment, the Department has incurred costs for stt\ff,Iab analyses, and other 

Department expenses and costs relating to the Dimock/Carter Road Gas Wells, the Water SuiJI)lies, 

and the Modified 2009 Agreement. 

J. The Department has determined thatthe items identified fu Paragraph H, above, . 

cohstitlite unlawful conduct by Cabot pursoarit to Section 509 of the Oil and Gas Act, 58.P.S. 

§601.509, and Section 611 of the Clean Streams Law, 35 P.S. §691:611. 

K. Cabot disagrees with the substance of the Department's deierminatioris jn Findings F, 

H, and J, However ,Cabot agrees to and shall fulfill all of the terms and obligations of this Consent 
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Qr<!er and Settlement .,o\.greem~nt. By entering into this Consent Order and Settlement Agreement, . 
. . . ' . 

Cabot and the Department desire to fuJly and finflllY resolve the items identified in Paragraph L. 

below. 

L. . To avoid litigation, to resolve the items set forth above in Paragraphs F, H, and J; and 

· a~ ~omplete and final settlemept of any kn()w~ claims, d~mands, stipu~ated civil penalties, and/or . 

sancti<?~S of any type tilat the Depart.Ine~t has !Jlade or could have made against Cabot to date · 

. rel;u~ng to the items set forth in Paragraphs F, H, and J, above, relating to the Modified 2009 

Ag~eement, th~ Dimock/Carter Road Area, ap.d the Dimock/Carter ~oad Gas Wells, including for 

· o:bJJgations under Section 208 of the Oil and Gas Act, 58 P.S. §601.208, and 25 PS.:.Code §78.51, to 

· · p~y for or restore and/or :repl!lce.the Water Supplies, or to provide for ongoing operating or 

· n:taintenJtn~e expense of ~uch r~tora~ion or replacen:tent, and to provide reimbursement for certain 
. : . ' . . . . 

,., costs. incurre<i by the Dep_ru.1n:tent to .dllte, Cabot shall: perform th~ reqtecliation activities to the Ely 

21:1 and Ely 6H G~ Wells as set forth in Paragraph S.c., below; pay $500,000; and shall complete the 

re,qu~re!Jle.nts,b~low alld as approv~ py the Department Jn accord~ce with tltis Consent Order and 

SettleJ:Dent Agreem~nt. / 

Order 

After full anq complete negotiation of all matters set forth in thls Consent Order and 

S.ettlement Agreement, and up.on mutuaJ exchange of the co veri ants contained herein, 'tJte Parties . . . ·. . 

ti,eslring to avoid litigation and i~tepti,ing to be legally bound, it is hereby .ORDERED by the •. 

Department andAGREBD to by Cabot as follows: 

1. Authority. Th!s Consent Order and Settlement Agreement is an Order of the 

Department authorized and issued J>UISuant to Section 5 of the Clean Stre~s Law, 35 P.S. §691.5, 

Sectioll503 Qfthe Oil and Gas Act; 58 P.S. §601.503, and Section 1917-A of the Administrative 

Code. 

4 

·.: 
i.J 

j· 

I 
I . 

DIM0191144 



, I 

I 
. I . , 
I 
I 
I 
I 

J 

'1 

DIM0191141 

2. . Fiudir1gs and Effect on Third Parties. 

a. ·This Consent Order and Settlement Agreement is a settlement between the . 

Department and CabOt, and is a settlement~illy for the matters specifically addressed herein. This 

Consent Order and. Settlement Agreement replaces· the Modified 2009 Agreement . 

b. Cabot disagrees with the substance of the Department's determinations in 

Findings F, H, and J. However, Cabot agrees to and shall fulfiU all of the terms and ob~igations cif 

this Consent Order and Settlement Agreement. Cabot agrees that the Findings li1 Paragraphs A-L, 

above, are true and correct and, in any matter or proceeding involVing Cabot and_ the Department, 

Cabot shall not challenge the accuracy or validity of theSe Flndings. 

3. Compliance, Pel'mits Inside the Di'mock/Catter Road Area, Cabot 

..; 
I 

Agreement and Statements. · 
------~~----------:----~----

a . Cabot hereby agrees that it shall take all actions necessary including, but not 

. limiied to, the requirements set fmih in this Consent Ol'der and Settlement Agreement, to comply 

with all applicable environmental Jaws 'and regulations, including rurapplicabl~ provisions of the 

Clean Streams Law, Oil and ·Gas Act, and the Regulations. 

b. Cabot hereby certifies that it has entered into this Consent Order and · 

Settlement Agreement freely, under no coercion of any kirid, and after corisultitig with Counsel. As 

idehtified herein, Cabot hereby agrees to comply with all of its obligations under thl~ Consent Order 

and Settlement Agreement, and Cabot intends to be legally bound by this Consent Order and 

Settlement Agreement 

c. Cabot agrees that this Consent Order and Scttl~ment Agreement is valid~ is a 
.. 

binding obligation qpon Cabot and is a fmal Order of the Depilltment, and neither Cabot nor any 

authorized representative, agent, or attorney of Cabot or representing Cabot ln any court or· 

administrative forum shall state or argue otherwise for any puxpose. 
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4. New Drll/ing And Hydro-fracturing Inside tlee Dlmock/Carler Road Area. 

a. After the date of this Consent Order and Settlement Agreement, for any of the 

seven (7) Dimock/Carter Road Gas Wells identi~edin Paragraph 3.c.2) ofthe Modified 2009 

Agreeri1ent (A&M Hibbard 2H; A&M Hibbard 4; Ely lH: Baker 3; Gesford 4R; Gesford 8H NW; 

aiJd P. Kelly 1) that Cabot has 4riJled but not yet hydro-fractured, Cab~t may begin hydro-fractur.ing 

any such Gas Well or Wells only upon r~~ipt of written notice from theDepartmenfthat Cabot has, 

as oftht} date Cabot proposes to frac said.Gas Well or Wells, complied with all of its obligations as 

to said Gas Well or We~!s under Paragraph 3.a., above; inoluding obtaining all required permits or 

other autht>rizat~ons.from the Deparl!1leQt, and under Paragraph 5.a, below. 

In. all case~, Cab_ot shall.not complete the drilling of any of Dimock/Carter 

R,oad Gas Wells, and shall not begin the driHing of any new Gas Wells within the Dimock/Carter 

"Road. Area UJ1til afterAprill5, 2011, at tJJe earliest, aild in accordance with all of the requirements · 

of this P?£agraph. 

c. Before the drilling pernrlt expires for.any of the DimoclifCa~er Road Gas 

WeUs, CaQot may su~mit a r~uest to the D.epa,rtment to i-enew the drllling permit iu accordance 

with 25 Pa; (;ode §78 .17, an <I. the Department will promptly process any such request in .accordance 

with the applicable regulations. 

d. Afte~; Aprill5, 2()11, Cabot may complete the drilling of any of the 

Dimock/Carter Road Gas We\ls, an<)/or may begin the drilling of any new Gas Wells within the 

Dimqck/Carter Road Area only upon receipt of written notice from the Department that, as to said 

Gas Well or Wells: 

i. Cabot is ln compliance with all of its obligations under Parag~ph 5, 
below; · 

6 
. :.i 

··• 

t .... 

... 

!. 

=.: 

i 
;. 
! . 

' ! . 
t 
! . 

DIM0191146 



i' 
I 

:.: ·~1~_: 
;, :•· 

.'{'. : 

i ,. 
I 

. ~; : . 

i 
I 
i 
I 
! . , 
i 
! 

I 

·j 
I 
I 

I 
i 
i 

i 
l 
I 
i 

' I 
I 
I 
i 

I 
I 
! 

... 

DIM0191141 

il. 

m. 

Cabot is, ~ of the date Cabot proposes to 'drill said Gas Well or. Wells,­
in compliance with the applicable requirements of Paragraph 3.a., 
above, including obtaining all requited permits or other authorizations 
from the Department; imd 

Cabotis in compliance with all other obligations tinder this Consent 
Order and Settlement Agreement as of the date Cabot plans to drill 
said Gas Wen or Weli(s). 

5. Co1~pliat1ce Obligations D_fCabot With Respeci to th~ Dimock/Ca~ter Road Area 

Gas Wells. AJI compliance obligations of Cabot under this Consent Order and-Settlement 

Agreement w~th respect to the Department's claims under the Modified 2009 Agreement, the Oil and · 

Gas Act, and the Clean Streams Law, other than the clitims in Paragraph' 6; below, are satistied . 

subject to tb.e.Deparlment providing Cabot written notice that CabOt has performed the following: 

a. Gas Well Pressure Testing. 

i .. Within seven (1) day$ of the date of this Consent Order and Settlement 
Agreement, Cabot ~hall provide ro the Department the hydrocarbon 
bearing intervals for each of the Dimock/Carter Road 'Gas Wells' based 
on· data collected by Caboi during the past drilling C!f_e~s:h .9f 
Dlmock/CarterRoad Gas Wells; 

ii. Within seven (J) days· of the date of this Consent Order and Settlement 
Agreement, Cabot shall begin pressure testing of each accessible 
annuli on each of the DimOck/Carter Road Gas Wells. Cabot shall 
pressure test each annuli for forty-eight (48) consecutive hbms, and 
shall provide the test results for each·ofthe Dimock/Carter Road Gas 

.· Wells to the Department within five (5) days of completion of the 
pressure test on that Gas Well. At least twenty-four (24) hours before 
Cabot begins pressure testing in accordance with tllis Paragraph, Cabot 
shall pro~ ide the Department written notice of the Gas Well to be 

-. tested and the date and the approximate time that Cabot shall begin· 
such pressure test;, 

iii. In all cases, Cabot shall have completed the 48-hour preSsure test of· 
the annuli on all of the Dhriock/Cartet Road Gas Wells, and shall 
provide the Department with t.be results of the pressure tests for all pf 
the Dimock/Carter Road Gas Wells within sixty (60) days of the date 
of this Consent Order and Settl~ment Agreement; and 

iv. If the pressure data required to be provided above indicates that- the 
Gas Well in question is in compliance \Vith Chapter 78 of the p~oposed 

·. regulations or such regulations that are finally enacted, then said Gas 
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Well shall, absent conlradictory data reviewed by the Department, be 
· ~onsidered to not be di~charging natural gas into the aquifer. 

b. Screening/Water Sampling. Cabot has received copies of the results of 

screenir~~s for free combustible gas and of the laboratory analyses of all samples taken by the 

Depart!J,lent at the Water. Supplies to date. In addition to the screenings and sampling done by the 

Department, beginning upon exeeution of this Corisent Ord.er and Settlement Ag~eement! Cabot 

i. · at least once everJ two weeks, screen the well head at each Wate1· 
Supply for percentage of free coinbllstible gas, and sample the well 
water at each Water Supply; 

ii. for each water ·sample collected at a Water Supply, Cabot shall have 
the water sample analyzed in a Pennsylvania-licensed laboratory for 
dissolvedmerhane, dissolved ethllne, and dissolved propane; 

· iii. · provide the Department a copy of the results of the screening for free 
combustible gas, and the laboratory analyses of each waier sample 
within five (5) days of Cabot's receipt of the analyses by its 

iv. 

· ··tabornt()ry; 

C:abqt shall continue to conduct the screening and sampling under 
Paragraph S.h.i., above, once e.very two week:s at each Water Supply 
unti,l the result~ of the scr~nings and sampling done by the 
Departmen~ in th~ past and by .Cabot under Paragraph 5.b.i., above, 

. show that either no combustible free gas is present at the wellhead for 
·the Water Supply or that such levels of combustible free gas, if 
• properly vented pursuant to applicable regulations and Department 

· ·. pracrice, do not pose a danger to persons or property an4 the 
Ci:!Ocentration of dissolved methane is belOW 7 milligrams/liter 
("mgll"), or meets the standard then prescribed by applicable 

· · · · regulations. However, Cabot may petition the Department, based oo · 

i". 
i 
I. 

I 
! ,. 

iltformation obtained in accorda~ce with this Paragraph for a 
determination-that.the-Concentratioaof._met~eJn.Jhe.Yla~_r.....SUpplyJ.$,~-'--'----'---1--­

•· at b11c,kground levels for the aquifer that supplies that Water Supply . 

,_·, . 
. , 

v. 

Cabot inay further petition the Department for a determination that the 
concentration of combustible free gas at the wellhead is at levels that 

. do not present a danger to persons or property if properly vented 
accoriling to applicable regulations and Department practice; . 

for each Water Supply that meets the sta~dards under Paragraph.5.b.iv, 
above, Cabot shall continue to sclreen each such Water Supply for free 
combustible gas and shall sample each such Water Supply at least 
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once per quarter, and shall have the water sample analyzed in a 
Pennsylvania-licensed laboratory for dissolved methane only. Cabot 
shall provide the Department a copy of the results of the screening for . . 
free combustible gas, and the laboratory analyses of each water sample 
within five (5) days of Cabot's receipt of the screening results and 
water sample analyses by its laboratory; and 

Uiiless the Department determines that the concentration of methane in 
the Water Supply is at background levels for the aquifer that supplies 
that Water Supply, Cabot shall continue such screenings and sampling 

·· under Paragraph 5b.v., above, for each quarter until the results of the 
screenings and sampling done by the Department in the past and by· 
Cabot under this Paragraph 5 show that, for eight consecutive quarters, 
scventy~five percent of the water samples within each monitoring 
point over time contain 7 mg/1 or less of dissolved methane (or meets· 
the standard then preScribed by apPlicable regulations), and no 
individual water sample exceeds two times this stari~ard. · 

c. Beginning no mol'e than 30 days from the date of this Consent Order and 

Settle~nt Agreement and continuing each day until-120 days from the date of this Consent Order 

and Settlement Agreement, Cabot shall complete any and ~I actions to the extent necessary I if any, 

to .b~ing tile Ely 2H Gas Well and :my 6Ii Gas Well into cohipliimcri with the Oil and Gas Act, the 

Clean Streams Law, and the Regulations. 

6. Settlemtmt of RestoratiQn/Replaceinenl Obligailcn .. The claims ~y tne ~epartment 

regarding Cabot's obligati~ns under Section 208 of the Oil and Gas Act; 58 P.S. §601.208; and 25 

Pa.' Code §78.51, including any obligation of Cabot to pay for or restoi-e and/or replace the Water 

Supplies, or to provide for ongoing Op!lrating or maintenance expense shall be_ satisfied, as follows:. 

a. · Escrow Fund. 

i. Within thirty (30) days after the date of this Consent Order and 
Settlement Agreement, Cabot shall establish nineteen.(19) Escrow 
Fonds and each Escrow FUnd sball hold an amount equal to, whichever 
is greater: $50,000; or two times the assessed value by the 
Susquehanna County Tax Assessor of the property(ies) owned by the 
Property Owners within the Dimock/Carter Road Area. Such assessed 
values for each property owned by the Property Owners are listed in 
chart attached as Exhibit D; 
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H. 

iii. 

Within ten (10) days after Cabot has established and funded the 
nineteen (19) Escrow Funds in accordance within Paragraph 6.a.i., 
above, Cabot shall notify each Property Owner, in writing, of the 
existence ofth~ funds in.the Escrow Fund for that Property Owner, the 
procedure by which the Property Owner can obtain his/her/their. 
payment from the Escrow Fundi · 

Cabot shall pay all fees and costs associated with each of the Escrow 
Funds. The fu.nds in the Escrow Funds shall be paid to Property 
Owners, their duly authorized attorney or representative or the heirs of 
the Prope1ty Owners in accordance with this Paragraph 6 and the · 
Escrow Agreement attached hereto as Exhibit E. Exhibit E shall be 
the model of the Escrow Agreement that Cabot shall use for each of 
the Escrow Funds established underParagraph6.a.i, above, and is 
inCQiporated herein; and 

iv. Jfthe Escrow Agent and Cabot have not received the executed and 
notarized Receipt provided for in the Escrow Agreement from the . 
Prope1ty Owner o,n pr prior to the 451b day after the date that the . · · 
Property Owner has received written notice of the Escrow Fund in 
ac~ordan~ with this Con~~nt Order and Settlement Agreement, the 
Escrow Agent shall continue to hold the Escrow FW1d until December 
31, 2012.· Duririg such time period the Escrow Agent shall deliver all 
proce~s from the Escrow Fund to the Property Owner if and only if 
the Escrow Age11t receives unqualified and unconditional written . 
instruction.to do so from a duly authorized representative of the 
J)eparttnent ~nd from a duly authorized representative of Cabot. If as 
of December 31,2012, the Property Owner has not claimed and 
received the Escrow Fund, the Escrow Agent shall deliver aJI proceeds 
fro111 the Escrow Fund to Cabot on January 2, 2013, together with all 
interest and/or earnings attributable to the Escrow Fund. 

· b. Effect of~otification to Department. After the time has passed for the 

Escrow Fund to be funde~ in accordance with Paragraph 6.a.i., above, and upon completion of the 

restoration ~ctivities described belo\v, the Department's claims regarding Cabot's obligations under 

Section 208 of the Oil and Gas Act, 58 P.S. §601.208, and 25 Pa. Code §78,51, to restore and/or 

. replace a Water Supply that serves the property owned by a Property Owner shall he satisfied upon 

the Department's receipt of info):'mation frpm Cabot that verifies that: the ~ineteen (19) Escrow 

. Funds have bf:len established and fully funded ln accordance with Paragraph 6.a.i, above; each of the 

·. Property Owners have received written notice fro~1 Cabot of the Escrow Fund and of the procedure 
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by which the Property 0\vner can obtain hislher/thei:i' payment fl'Om such Escrow Fund; and each ()f · 

the Property Owners have received written noti~ from Cabot that it wm install a whole house gas. 

mitigation device at the property as provided for below. 

c. For each Property Owner, Cabot shall continue to provide and maintain 

temporary potable water and, as applicable, shall continue to maintain gas mitigation devices that it 

had previously installed until Cabot receives written notice from the Dep~tment that it has crimplied 

\vith all of the.iequireine.ilts of Paragraph 6.a-6.b., above, for that Property 0\vner .. 

d. As long as Cabot provides temporarY water to the Property Owners under 

Paragraph 6.c., above, from a water jn:irveyor and/or water hauler, Cilbot shall assure that the \vater · 

purve~or/hauler has all licenses, permits, and/or other authorizations required under Pennsylvania 

law: an~ :R~~ulations, and that the Property Owners receive water in amounts sufficient to continually 

satisfy waier us~ge needs until Cabot receives written notice from the Department that it has · 

complied w~ili all of the requirements' of Paragraphs-6~a.•6.b.;-above{for that Property OWner. · 

e. As of the date of this Consent Order and Settlement Agreement, Cabot has 

purchased wholt'> house gas mitigation devices for residential water supplies within' the 
. . 

DlmockJCarter Road Area and it has drilled new drinking wiiter wells to ·ser\ie other residences 

withltt the DimoCk/Carter Road Area. Within 30 days of the date of this Consent Order and 

Settl"ment Agreement, Cabal shall notjfy each Property Owner, in writhig,that Cabot will install, at 

Cabot's sole expense, a whole house gas mitigation device at the Propei:ty Owner's. residence. 

f. If the ·Property Owner notifies Cabot, in \vi'iting, within sixty (60) days from 

the date that the Property Owner received the written notice in acoordance. with Paragraph ·~e. 

abo\'e, that he/she/they agree(s) to Cabdt installing a whole house gas mitigation device at 

his/her/their residence, Cabot shall complete such action at the residence within ninety (90) days 

from the date (hat the Property Owner notified Cabot, in \Vi'iting, of his/,!1er/their agreement. 
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7. Settlement of Claims for StJpulaJed Civil Penalties and Department Costs. Upon 

signing this Consent Order and S~ttlement Agreement, Cabot shall pay $500,000 in complete and 

final s~ttlement of any known claims or demands of any type that Department has made or could 

have made against Cabot relating to stipulated penalties under theModified 2009 Agreement 

thr()ugh the date of this Cons~nt Order JU1d Settlement Agreement, and to provide reimbursement for 

. certain oosf$ incurred by the Depa~t to qate. Th~ payment shall be made by corporate ·check or 

the lik:~ made payable to "Commonwealth of Pennsylvania" and sent to the Department at the 

addr~s set forth in Paragraph 10, below. 

8. · Reservation of Riglds. The Department reserves the right to require additional. 

measures to achi~ve compliance with applicable law. To date, the Department has not identified any 

.<l()fecHve Dimoc!cJCarter Road (las Wells other than the Gesford No.3, Gesford No.9, Baker No. 1, 

,·Ely .No. 4, Ely 2H ~nd Ely 6:gWell~. Howevef, in the event the Department receiv~ new data or 

inforlllation copcerning said We1ls or any other Dimock/Carter :Road Gas Wells, the Department 

· resenres the right to require additiopal measures to achieve compliance with applicable Jaw, 

including _additional measures to take remedial actions to fix defective Dimoc]¥Carter Road Gas 

Wells, and to eliminate any unpermitted discharge of natural gas into the waters of the 

Commonwealtl, from t]le Dimoc.k/Carter Road Gas Wells. Cabot fe$e.rves the right to challen~e any 

fiCtion which the Departll).entmay take to require those measures. 

9. f;JahiQ.ty ofCt;ibot: Cabot sh~U be liable for any violations. of this Consent Order and· 

Settlement Agreement, including those caused by, contributed to, or allowed by its officers, 

directors, agents, employees; contractor.s, successors, and assigns. 
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10. Correspondence with and Notice to the Department .. All correspondence with and 

nolice to the Department concerning this Consent Order and Settlement Agreement shall be 

addressed to: 
. . . 

Mr. Craig Lobins, Regional Manager 
Oil and Gas Manageme.nt 
Depat:tment of Environmental Protection 
230 Chestnut Street 
Meadville, PA 16335"34gl 
Telephone: 814-332-6860 
Fax: 814"332-6121 

11. Co1·respondenc11 with Cabot. All cokiespondence \Vith Cabot concerning this 

Consent .Order and Settlement Agree~ent shall be addressed to: 

Mr. Phil Stalnaker 
Cabot Oil & Gas Corporation · 
5 Penn Ceilte:r West, Suite 401 
Pittsburgh, PA 15276 
Telephone: 412-249-3850 
Fax:: 412"249-3855 

Cabot shall notify the Department whenever there is a charige in the contact person's name, title, or 

address. Service of any document or notice by the Department under this Consent Order and 

Settlement Agreement may be made by mail to the abo~e addresS .. Howe-Ver. ser\ri~e of any legal . 

process by the Deprutment for any purpose under this Consent Orde:r and Settlement Agreenieht, 

including its enforcement, wlll be made by in ailing a ·capy by certified Jliail, tetu.Cn receipt reqilestetl, 

to the above address. 

12. Decisions Under Consent Order and Settienient Agreemet~t. Any decision which 

the Department makes un~er the provisions of this Cons~nt' Order and Agreement, jJi.cluding a notice 
. . 

that stipulated civil penalties are due, is .intended. to be neither a final action under 25 Pa. Code 

§1021.2, nor an adjudication under 2 Pa.C.S.A. §101. Cabot hereby agrees that it shall not appeal to 

the Pennsylvania EnvirQnmental Hearing Board. and/or sh~ll not file any action of ali.y kind with any 

Pennsylvanla State or federal Court of any decision by the Department on or arising from any matter 
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under this Consen~ Order and Settlement Agreement. Any objection which Cabot may have to any 

decision by the Department on or arising from any matter under this Consent Order an.~ Settlement.. · 

Agreement will be preserved until the Department enforces this Consent Order and Settlement 

Agreement. 

13. Acknowledgment oflfo Obligillum. 

a. In ~;onjunction with Cabot, the Department wm defend this Consent Order and 

· Settlement Agreement hi any future app~(s) brought by or on behalf of any Property Owner and/or 

any oth~r person or en~ity. 

b. Except for any future appeal(s) of this Consent Order and Settlement 

Agre~mt!o't brought by or on behalf of·any Property Owner and/or any other person or entity, Cabot 

ac!m<_>wledges that the Department has no obligation to defend it in any existing or futQre other 

. , .. appeal, or .in any litigation,.Jawsuit, demand, or clajm for any issue, including damages, brought by 

·or on behal~ of any Property Owner and/Qr any other person or entity for any matters arlsing from . 

. , t~e,Djrnock/Cart_er Road GaS Wells. !he Water Supplies, any otl).er Consent Order and Agreement, 
. . . . 

. this Consent Order and Sett1~111ent Agreem~nt, an~/or any and all other matters relating in any way 

. to Cal:J.ot and/or t~e Dimock/Carter Road Area. 

14. SeverabJUty. The Paragraphs of this Consent Order and Settlement Agreement shall 

. be severable and should any pari hereof be declared invalid or unenforceable, the remainder shall 

continue in full force and effect betweeJ:t the Parties. 

· 15. Entire Agreement .. Tbjs Consent Ord~r and Settlement Agreement shall constitute 
! 

the entire integrated agreement of tP,e Parties as to the subject matter hereof. No prior or 

contemporaneous communications or prior drafts shall b~ relevant or admissible for purposes of 

d~ernrlning the meaning or intent of any provisions herein in any litigation or any other proceeding. 
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16. Attorneys' Fees. 

a. Except as stated herein. the Parties shall bear their respective attorney fees, 
' ' 

expenses, and other costs in the prosecution or defense of this matter or any related matt~rs. arising 

prior to execution·Of this Consent Order and Settlement Agreement. 

b. Ct~bot shall pay the Department for any attorneys' fees or litigation cost 
I 

\ 

a warded against the Department for the consolidated appeal docketed at EBB No. 2010..065 

regarding the Modified 2009 Agreement, and/or any ·attOrneys fees or litigation cOst awarded against 

the _Department for any appeal(s) filed in the future by any' Property Owner and/or any other person 

or entity regarding this Consent Order and Settlement Agreement. 

c. Payment to the Department under Paragraph 16.b., above, shall be on or · 

before the 15th day of th.e succeeding month, and shall be made by corporate c.heck.orthe like made' ' 
·~: 

payable to "Commonwealth of Pennsylvania" and sent to the Departmeiu at the address set forth in 

Patagtapb 10: above;· e 

17. Modifications. No changes, additions, modifications; orl}niendinents ofthis.Corise:ri.t · 

Order and Settlement Agreement shal~ be effective tmles·s they are set outfn 'vriiing ahd sign~d by 

the Parties. 

18. Titles. A title used at the beginning Of any Paragraph of this Consent Order and 

Settlement Agreement may be used to aid in the construction of that Paragraph, but shall not be 

· treated as controlling. 

19. Termination of Consent Ortkr atid Settlement Agreelneni . . Cabot's obligations 

under this Consent Order and Setttement Agreement shaJ.l termfuate when Cabot has complied with 

all of its obligations under this Corisent Order and Settlement Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Consent Order and Settlement 

Agreement to be executed by tbeir duly authorized .representative. The undersigned tepres~ntative 
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.i .'.• ·,. 

of Cabot certifies under penalty of law, as provided by 18 Pa.C.S.A. §4904, that he is authorized to 

ex~cute this Consent Order and Settlem~nt Agreement on behalf of Cabot, that Cabot consents to the 

· entry of thls Consent Order and Se.ttlement Agreement as a final ORDER of ~be Department; and 

t11at Ca~ot f:le~eby knqwingly waives its right to l;lppea! this Consent Order and Seitlement 

. Ag~eement and to challenge· its. colltent or validity, whi~h rights may be available UJ:Ider Section .4 of 

the EnviroQQtental Heru:irig Board Act, the Act of July 13, 1988, P.L. 530, No. 1988-94,35 P.S . 

.· §7514; th~ Administrative Agency Law, 2 Pa.C.S.A. §103(a) and Chapters SA and7A; or any other 
. ' 

, . provision of law. Signature by Cabot's attorney certifiC$ only that the C,onsent Order and Settlement 

Agre~ent ·has been signed a(ter consulting with couqsel. 

}?01,{. CABOT OIL & GAS CO~ORATl~N: FOR THE COMMONWEALTH OF 
PENNSYLVANIA, DEPARTMENT OF 
ENV~RONMENTAL PROTECTION: 

'ZU;~ 

Oo0uffy\Caboti2,01J)CO&A\finar CO&A 12!510 .doc 
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